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CENTRAL INTELLIGENCE AGENCY ' .. . ..
WASHINGTON 235, D. C. 215%7(

OFFICE OF THE DIRECTOR

. Tae Honorsble Row
- Director o _
. Buresu of the Budget
Washington 25, D. Ce

‘B, &gheo L

Dear #r. Hughess

. “The Central Intelligence Agency has partieipated in discussions
concerning the launching of an earth satellite which was approved in
NSC Directive No. 5520. This first satellite will be primarily a re- -
search vehicle,.baut since it is to be lgunched as a part of the

. pational effort in conmeection with United States participetien in the

. International Geophysical Year, it will have substantiel psychologi-
cal warfare benefits to this comntry. - Ia sdditiem, it is expected
that a wealth of basic data will be derived from the first satellite
which will be invaluadle in the subsequent dewlopment of true recon-

" peigsance sstellites ir which CIA cbviously has a vital long-term in-

- terest. - : i _ ‘

It is believed that this project is not justified ss a purely
pmilitary venture, and thet in view of its cold war aspects and poten-
tisl intelligence benefits it is appropriats for the Central Intelli-
gence Agency to participate in ite finsncial swpport. Current plans
provide that the satellite wehicle will be lsunched sometime daring

. the period 1 July 1957 to 31 Decezber 1958. 4 swbatsatial portion of
the cost will be incurred during the cwrrent Fiscal Ysar. Subject to
the appmlofthelmuofthelﬁgotmdthauﬂabintyot :

- funds, I propose that CIA participats in the finsneial support of this.
project as follows: ‘ » S

. ]

Fiscal Year 19561 - .

$2.5 million - To be relsased frea the Contimgency
B -'m. .. .0' T

2 millton - If the Bureau of ihe Budget and the

4o£m!00anwhumtwl

2 Sepplemental Appropristion, or other

acticn, daring Fiseal Year 1956,
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Fiscnl Yesr 16571 » .

%) pillion - To be added to CIA's Fiscal Year 1957
budget submission ncw under comsidere
stion by the Buresu of the Budget.

Your approval is regaested in prinmoiple for financial support to
1hls project as outlined above and the immediate release of §2.5 mil-
314n frem the CIA Cintingoncy Reserve, Barly consideration of this
matter will be greatly sppreciated, '

Sincerely yours,

Allen W, Dulles
‘DArector
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:-'.f:: “i;porti::-nment-'_ Schedule - FY 1556 ' ' .
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